








Federal goals:

The study group identified three goals it thought appropriate for

Federal Government:

(1) Facilitate the availability of disaster insurance for those
willing and able to pay the premium costs for protection against

natural disaster-type risks,

(2) Minimize damage from disasters by providing economic incentivesg
(e.g., through actuarially sound variable insurance rates) for wiser
property development decisions with respect to location and construc-

tion quality.

(3) Lessen reliance on disaster relief by persons already estab-
lished in disaster-pronc areas -- by requiring them to pay at least
a portion of future disaster relief through prefunding mechanisms

(e.g., insurance), and by requiring other damage reduction measures.

Recommendations:

The major recommendations of the report are:

General recommendations:

—- No new Federal disaster insurance program is necessary or desirable.

-- Most gaps in insurance coverage can be filled by: (a) effective
implementation of current Federal programs (mainly flood insurance),
(b) new and limited Federal initiatives, and (c) reasonable and prompt

State action.
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and their exacting standards could be excessive. Eighteen months have
passed since the study group accepted this view of the Federal insurance
Administrator. The program was only two years old then. Reconsideration

of this position ﬁow would be worthwhile.
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